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General Manager's Reports 
6.1 Monthly Funds Management Report September 2013 

Application of Funds Invested 

 
 
 
Application of Investment Funds Description Value ($) 

Restricted Funds:     
Externally Restricted Section 94 Old Plan 

Section 94A Plan Contributions 
26,027,619 

4,894,592 
  Domestic Waste & Unexpended 

Grants 
 
          3,330,956 

Internally Restricted Reserves Held to ensure sufficient funds are 
available to meet future commitments 
or specific objectives. Employee 
Leave Entitlements, Bonds & 
Guarantees, Compulsory Open 
Space Land Acquisitions, & 
Insurance. 

 
 
 
 
 
 

8,714,256 

Unrestricted Funds Funds Allocated to meet Current 
Budgeted Expenditure 

 
49,017,714 

  
Total 

 
 

 
91,985,137 

 

There has been an increase in the investments held of $2,676,766, which is in line with budgeted 
movements at this time of year. 
 

 

 
Reconciliation of Cash Book 
Description Value ($) 

Council’s Cash Book balance 1,436,839 

Kimbriki Bank balance 2,707,800 
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Councils Holdings as at 30 September 2013 

Investments Funds Report - As at 30-Sep-13

Maturity date Face Value Current Yield Borrower Standard & Poor's 
Rating Current Value

Floating Rate Note Investment Group
23-Apr-14 1,000,000 3.7408 Deutsche Bank AG London Sub Notes BBB+ 1,001,366

1,000,000 1,001,366
Mortgage Backed Securities Investment Group

Weighted Avg Life * Face Value
22-Aug-22 1,758,198 3.0350 Emerald Series 2006-1 Class A AAA 1,295,985

1,758,198 1,295,985
Term Investment Group

2-Oct-13 1,000,000 4.4000 Bank of Queensland A-2 1,000,000
2-Oct-13 1,000,000 4.4000 Members Equity Bank  Melbourne A-2 1,000,000
10-Oct-13 1,000,000 4.1000 National Australia Bank Limited A-1+ 1,000,000
14-Oct-13 1,000,000 4.3000 Bank of Queensland A-2 1,000,000
23-Oct-13 1,000,000 4.7000 National Australia Bank Limited A-1+ 1,000,000
29-Oct-13 1,000,000 4.4100 ING Bank (Australia) Limited A-1 1,000,000
30-Oct-13 1,000,000 4.3000 Bank of Queensland A-2 1,000,000
8-Nov-13 1,000,000 4.3000 Members Equity Bank  Melbourne A-2 1,000,000
8-Nov-13 2,000,000 3.8300 National Australia Bank Limited A-1+ 2,000,000
13-Nov-13 2,000,000 4.2500 Members Equity Bank  Melbourne A-2 2,000,000
20-Nov-13 1,000,000 4.0000 Bank of Queensland A-2 1,000,000
26-Nov-13 1,000,000 4.7200 National Australia Bank Limited A-1+ 1,000,000
29-Nov-13 2,000,000 4.6900 National Australia Bank Limited A-1+ 2,000,000
3-Dec-13 1,000,000 4.2500 Members Equity Bank  Melbourne A-2 1,000,000
6-Dec-13 2,000,000 4.2600 National Australia Bank Limited A-1+ 2,000,000
11-Dec-13 2,000,000 4.3500 ING Bank (Australia) Limited A-1 2,000,000
12-Dec-13 1,000,000 4.2000 Members Equity Bank  Melbourne A-2 1,000,000
18-Dec-13 1,000,000 4.0000 National Australia Bank Limited A-1+ 1,000,000
6-Jan-14 2,000,000 4.3000 Rural Bank Limited A-2 2,000,000
13-Jan-14 1,000,000 4.2300 ING Bank (Australia) Limited A-1 1,000,000
21-Jan-14 1,000,000 4.4000 Bendigo and Adelaide Bank Limited A-2 1,000,000
23-Jan-14 1,000,000 4.0000 Bendigo and Adelaide Bank Limited A-2 1,000,000
31-Jan-14 1,000,000 4.0700 National Australia Bank Limited A-1+ 1,000,000
31-Jan-14 1,000,000 3.9500 Bank of Queensland A-2 1,000,000
5-Feb-14 1,000,000 4.3000 Rural Bank Limited A-2 1,000,000
5-Feb-14 3,000,000 4.0500 Members Equity Bank  Melbourne A-2 3,000,000
14-Feb-14 2,000,000 4.3000 Members Equity Bank  Melbourne A-2 2,000,000
26-Feb-14 1,000,000 4.3500 Members Equity Bank  Melbourne A-2 1,000,000
26-Feb-14 1,000,000 4.3500 Credit Union Australia A-2 1,000,000
6-Mar-14 2,000,000 4.2500 National Australia Bank Limited A-1+ 2,000,000
6-Mar-14 1,000,000 3.9100 ING Bank (Australia) Limited A-1 1,000,000
11-Mar-14 1,000,000 4.3100 ING Bank (Australia) Limited A-1 1,000,000
11-Mar-14 1,000,000 4.3500 Credit Union Australia A-2 1,000,000
19-Mar-14 1,000,000 3.8800 ING Bank (Australia) Limited A-1 1,000,000
2-Apr-14 2,000,000 3.9500 Bank of Queensland A-2 2,000,000
9-Apr-14 2,000,000 3.8600 ING Bank (Australia) Limited A-1 2,000,000
15-Apr-14 1,000,000 4.0700 National Australia Bank Limited A-1+ 1,000,000
23-Apr-14 2,000,000 3.8700 ING Bank (Australia) Limited A-1 2,000,000
6-May-14 1,000,000 4.2500 Rural Bank Limited A-2 1,000,000
6-May-14 1,000,000 3.8900 ING Bank (Australia) Limited A-1 1,000,000
6-May-14 1,000,000 3.8000 Bank of Queensland A-2 1,000,000
21-May-14 1,000,000 3.9500 Bank of Queensland A-2 1,000,000
30-May-14 1,000,000 4.2000 Bank of Queensland A-2 1,000,000
30-May-14 1,000,000 3.9200 ING Bank (Australia) Limited A-1 1,000,000
5-Jun-14 1,000,000 4.2000 Rural Bank Limited A-2 1,000,000
5-Jun-14 1,000,000 4.0900 National Australia Bank Limited A-1+ 1,000,000
5-Jun-14 1,000,000 3.9100 ING Bank (Australia) Limited A-1 1,000,000
2-Jul-14 2,000,000 3.8500 National Australia Bank Limited A-1+ 2,000,000
9-Jul-14 2,000,000 3.9000 Bank of Queensland A-2 2,000,000
15-Jul-14 1,000,000 4.0800 National Australia Bank Limited A-1+ 1,000,000
7-Aug-14 1,000,000 3.9000 ING Bank (Australia) Limited A-1 1,000,000
7-Aug-14 1,000,000 3.8800 National Australia Bank Limited A-1+ 1,000,000
27-Aug-14 1,000,000 3.9000 National Australia Bank Limited A-1+ 1,000,000
3-Sep-14 2,000,000 3.9300 ING Bank (Australia) Limited A-1 2,000,000
10-Sep-14 2,000,000 3.9000 St George Bank Limited A-1+ 2,000,000
17-Sep-14 1,000,000 3.8300 National Australia Bank Limited A-1+ 1,000,000
25-Nov-14 2,000,000 5.7000 National Australia Bank Ltd - Govt Business AA- 2,000,000

75,000,000 75,000,000
Term Investment Group & Cash Deposit Account 

Rollover Date Face Value Current Rate Borrower Rating
Cash Account 2,965,433 2.5000 CBA (Business Saver) A-1+ 2,965,433

20-Dec-13 1,000,000 3.8450 CBA Term Deposit Kimbriki 35810609 (1) AA- 1,000,000
16-Dec-13 1,000,000 3.7050 CBA Term Deposit Kimbriki 35810609 (2) AA- 1,000,000
14-Jul-14 7,402,118 4.0000 WBC Term Deposit Kimbriki 11-1208 AA- 7,402,118
4-Feb-14 2,320,234 3.8400 WBC Term Deposit Kimbriki 11-4185 AA- 2,320,234

14,687,786 14,687,786
92,445,984 Closing Balance: 91,985,137  

* Weighted Average Life is the anticipated date of repayment of Council’s full principal in mortgage backed securities based upon 
the expected repayment of a critical balance of underlying mortgages. It is calculated by professional actuaries and its use is market 
convention for securities such as these.  Council’s investment policy recognises Weighted Average life dates as appropriate maturity 
dates for these securities 

Investment Portfolio at a Glance 
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Portfolio Performance vs. 90 day Bank Bill 
Index over 12 month period. ✔ 

Council’s investment performance did 
exceed benchmark. 

Monthly Income vs. Budget ✔ Council’s income from investments did 
exceed monthly budget. 

Investment Policy Compliance   
Legislative Requirements ✔ Fully compliant 

Portfolio Credit Rating Limit ✔ Fully compliant 

Institutional Exposure Limits ✔ Fully compliant 

Term to Maturity Limits ✔ Fully compliant 

 

Investment Performance vs. Benchmark 

  Investment Portfolio 
Return (%pa)* 

Benchmark: UBS 90d 
Bank Bill Index 

Benchmark: 11am 
Cash Rate ** 

1 Month 4.15% 2.60% 2.50% 
3 Months 4.26% 2.79% 2.58% 
6 Months 4.35% 2.92% 2.71% 
FYTD 4.26% 2.79% 2.58% 
12 Months 4.64% 3.06% 2.90% 

* Excludes cash holdings (i.e. bank account, loan offset T/Ds, and Cash Fund) 
** This benchmark relates to Cash Fund holdings  
 
 

 



 

  ATTACHMENT 4 
Monthly Investment Income vs. Budget 

ITEM NO. 6.1 - 22 OCTOBER 2013 
 

5 

Monthly Investment Income vs. Budget 

 

 

Monthly Investment Income* vs. Budget 
 
  $ September 13  $ Year to Date 
Investment Income 330.155 927,982 
Adjustment for Fair Value 23,495 59,487 
Total Investment Income 353.650 987,469 
                           
Budgeted Income 350,000 978,000 

*Includes all cash and investment holdings 

 

Monthly Investment Income vs. Budget
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In September we have reflected a fair value increase of $23,495 in accordance with AASB 139 Financial Instruments: 
Recognition and Measurement. It is Council’s intention to hold these investments to maturity and as such no gain of 
principal will occur in these circumstances. These investments could have been classified as Held-to-maturity 
investments upon initial recognition under AASB 139 in which case no fair value adjustment would be required through 
profit or loss. When these investments reach maturity any fair value adjustment which has been taken up will be written 
back to the Profit and Loss Account. 
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Economic Notes 

Economic Notes 

Global  

After weeks of speculation that it would announce a tapering of its asset purchasing program 
(QE3), the US Federal Reserve surprised the markets by deciding to continue with its 
purchases at the current rate of $85 billion a month. 

For the first time in seventeen years, the US government was forced to shutdown some of its 
services as lawmakers disagreed on a bill to fund the government. Further disruptions are likely 
during the month as the US approaches its debt-ceiling. If left unresolved, the US may be 
forced to default on its sovereign debt.  

Economic data from China showed a marked improvement on previous months. Industrial 
production, retail sales and manufacturing data all recorded strong gains, while inflation 
remains under control at 2.7%. 

Domestic issues: 

Retail sales rose 0.4% in August, its best monthly gain since February, however the trend 
remains weak as consumers continue to show restraint.  

Employment data showed a further deterioration with 10,800 jobs being lost in August. The 
unemployment rate rose to 5.8% despite the participation rate, the percentage of people either 
employed or actively looking for work, falling to a 5 year low of 65%.  

Interest rates: 

The RBA left the official cash rate at 2.50% at its October meeting. The RBA reiterated its 
September statement that it would “continue to assess the outlook and adjust policy as needed 
to foster sustainable growth in demand and inflation outcomes consistent with the target.” 

Investment Portfolio Commentary 

Council’s investment portfolio posted a return in September of 4.15%pa versus the bank bill index 
benchmark return of 2.60%pa. For the financial year to date, Council’s investment portfolio has 
exceeded the bank bill index benchmark by 1.47%pa (4.26%pa vs 2.79%pa). 

Council has a well-diversified portfolio with nearly 99% of the portfolio spread among the top three 
credit rating categories (A long term/A2 short term and higher). It is expected that Council can 
continue to achieve above benchmark returns with prudent investment selection for its short and 
long term holdings. 
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Environment Division Reports 
8.1 Planning Proposal: Anomolies - National Parks 

Reconciliation of National Parks & Wildlife Service Holdings within Warringah Local Environmental Plan 2011  
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