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Application of Investment Funds Description Value ($) 

Restricted Funds:     

Externally Restricted Section 94 Old Plan 
Section 94A Plan Contributions 

13,402,293 
5,962,790 

Externally Restricted Reserves Unexpended Grants   
Domestic Waste * 

356,902 
5,814,645  

Internally Restricted Reserves Held to ensure sufficient funds are 
available to meet future commitments 
or specific objectives. Employee 
Leave Entitlements, Bonds & 
Guarantees, Compulsory Open 
Space Land Acquisitions, & 
Insurance. 

 
 
 
 
 
 

9,491,387 

Unrestricted Funds Funds Allocated to meet Current 
Budgeted Expenditure 

 
60,293,484 

  
Total 

 
 

 
95,321,501 

 

There has been an increase in the investments held of $2,882,133 which is in line with budgeted 
movements at this time of year. 
 

 

 
Reconciliation of Cash Book 

Description Value ($) 

Council’s Cash Book balance 275,396 

Kimbriki Bank balance 3,296,477 
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Investments Funds Report - As at 30-Sep-15

Maturity date Face Value
Current 

Yield
Borrower

Standard & 

Poor's Rating
Current Value

Mortgage Backed Securities Investment Group

Weighted Avg Life * Face Value

22-Aug-22 1,430,429 2.5850 Emerald Series 2006-1 Class A AAA 1,122,883

1,430,429 1,122,883

Term Investment Group

02-Oct-15 2,000,000 3.5700 Westpac Banking Corporation Ltd A1+ 2,000,000

06-Oct-15 1,000,000 3.1300 National Australia Bank Ltd A1+ 1,000,000

12-Oct-15 1,000,000 3.1300 National Australia Bank Ltd A1+ 1,000,000

20-Oct-15 1,000,000 3.5100 Commonw ealth Bank of Australia Ltd A1+ 1,000,000

22-Oct-15 1,000,000 3.5500 Bank of Queensland Ltd A2 1,000,000

26-Oct-15 1,000,000 3.1300 National Australia Bank Ltd A1+ 1,000,000

29-Oct-15 1,000,000 2.9500 National Australia Bank Ltd A1+ 1,000,000

03-Nov-15 1,000,000 3.5000 Bank of Queensland Ltd A2 1,000,000

09-Nov-15 1,000,000 3.1300 National Australia Bank Ltd A1+ 1,000,000

09-Nov-15 1,000,000 3.0800 Commonw ealth Bank of Australia Ltd A1+ 1,000,000

16-Nov-15 1,000,000 3.2000 Members Equity Bank Ltd A2 1,000,000

16-Nov-15 1,000,000 2.9000 Bank of Queensland Ltd A2 1,000,000

16-Nov-15 1,000,000 2.9000 Suncorp-Metw ay Ltd A1 1,000,000

18-Nov-15 1,000,000 2.9000 Suncorp-Metw ay Ltd A1 1,000,000

01-Dec-15 1,000,000 2.9300 Bank of Queensland Ltd A2 1,000,000

03-Dec-15 2,000,000 3.5500 Bank of Queensland Ltd A2 2,000,000

07-Dec-15 1,000,000 3.1300 National Australia Bank Ltd A1+ 1,000,000

15-Dec-15 2,000,000 3.5500 National Australia Bank Ltd A1+ 2,000,000

15-Dec-15 1,000,000 2.9300 National Australia Bank Ltd A1+ 1,000,000

18-Dec-15 1,000,000 3.5500 National Australia Bank Ltd A1+ 1,000,000

18-Dec-15 1,000,000 2.9000 Suncorp-Metw ay Ltd A1 1,000,000

04-Jan-16 1,000,000 3.2100 Commonw ealth Bank of Australia Ltd A1+ 1,000,000

04-Jan-16 2,000,000 3.0000 Bank of Queensland Ltd A2 2,000,000

08-Jan-16 1,000,000 3.1300 National Australia Bank Ltd A1+ 1,000,000

11-Jan-16 1,000,000 2.9300 National Australia Bank Ltd A1+ 1,000,000

12-Jan-16 1,000,000 3.0000 Bank of Queensland Ltd A2 1,000,000

19-Jan-16 1,000,000 2.9300 National Australia Bank Ltd A1+ 1,000,000

22-Jan-16 1,000,000 2.9500 Bank of Queensland Ltd A2 1,000,000

29-Jan-16 1,000,000 2.9000 National Australia Bank Ltd A1+ 1,000,000

02-Feb-16 1,000,000 2.9500 Bendigo & Adelaide Bank Ltd A2 1,000,000

09-Feb-16 2,000,000 3.0000 National Australia Bank Ltd A1+ 2,000,000

10-Feb-16 1,000,000 2.8600 Westpac Banking Corporation Ltd A1+ 1,000,000

15-Feb-16 1,000,000 2.9100 Bank of Queensland Ltd A2 1,000,000

23-Feb-16 2,000,000 2.9000 Suncorp-Metw ay Ltd A1 2,000,000

26-Feb-16 1,000,000 2.8100 Commonw ealth Bank of Australia Ltd A1+ 1,000,000

02-Mar-16 1,000,000 2.9500 Bendigo & Adelaide Bank Ltd A2 1,000,000

07-Mar-16 1,000,000 4.0500 National Australia Bank Ltd A1+ 1,000,000

08-Mar-16 500,000 4.0700 National Australia Bank Ltd A1+ 500,000

14-Mar-16 2,000,000 2.9500 Suncorp-Metw ay Ltd A1 2,000,000

15-Mar-16 1,000,000 2.9000 National Australia Bank Ltd A1+ 1,000,000

22-Mar-16 1,000,000 2.9500 Suncorp-Metw ay Ltd A1 1,000,000

31-Mar-16 2,000,000 2.8500 National Australia Bank Ltd A1+ 2,000,000

04-Apr-16 2,000,000 2.8000 Suncorp-Metw ay Ltd A1 2,000,000

05-Apr-16 1,000,000 2.9000 National Australia Bank Ltd A1+ 1,000,000

10-Apr-16 1,000,000 2.8600 Westpac Banking Corporation Ltd A1+ 1,000,000

11-Apr-16 1,000,000 2.9100 Suncorp-Metw ay Ltd A1 1,000,000

19-Apr-16 1,000,000 2.8700 National Australia Bank Ltd A1+ 1,000,000

29-Apr-16 2,000,000 2.7900 Commonw ealth Bank of Australia Ltd A1+ 2,000,000

03-May-16 1,000,000 2.9000 National Australia Bank Ltd A1+ 1,000,000

09-May-16 1,000,000 2.8700 Suncorp-Metw ay Ltd A1 1,000,000

10-May-16 1,000,000 2.8600 Westpac Banking Corporation Ltd A1+ 1,000,000

17-May-16 2,000,000 2.9300 National Australia Bank Ltd A1+ 2,000,000

17-May-16 1,000,000 2.8600 Commonw ealth Bank of Australia Ltd A1+ 1,000,000

20-May-16 1,000,000 2.8500 Bank of Queensland Ltd A2 1,000,000

02-Jun-16 1,000,000 2.7700 Commonw ealth Bank of Australia Ltd A1+ 1,000,000

16-Jun-16 2,000,000 2.8600 Commonw ealth Bank of Australia Ltd A1+ 2,000,000

28-Jun-16 1,000,000 2.7800 Commonw ealth Bank of Australia Ltd A1+ 1,000,000

11-Jul-16 1,000,000 3.0000 Bendigo & Adelaide Bank Ltd A2 1,000,000

21-Jul-16 1,000,000 3.0000 Bendigo & Adelaide Bank Ltd A2 1,000,000

25-Jul-16 1,000,000 3.0000 Bendigo & Adelaide Bank Ltd A2 1,000,000

03-Aug-16 2,000,000 2.9500 Bendigo & Adelaide Bank Ltd A2 2,000,000

10-Aug-16 1,000,000 2.9000 Bendigo & Adelaide Bank Ltd A2 1,000,000

12-Aug-16 1,000,000 2.9500 Bendigo & Adelaide Bank Ltd A2 1,000,000

01-Sep-16 2,000,000 2.8500 Bendigo & Adelaide Bank Ltd A2 2,000,000

77,500,000 77,500,000

Term Investment Group & Cash Deposit Account 

Rollover Date Face Value Current Rate Borrower Rating

Cash Account 1,969,453 1.9000 CBA (Business Saver) A-1+ 1,969,453

19-Jun-16 1,000,000 3.5000 CBA Term Deposit Kimbriki 35810609 AA- 1,000,000

10-Nov-15 7,944,159 2.9000 WBC Term Deposit Kimbriki 11-1208 AA- 7,944,159

24-Nov-15 2,483,907 2.8700 WBC Term Deposit Kimbriki 11-4185 AA- 2,483,907

01-Oct-15 3,301,099 1.5000 CBA Money Market Kimbriki 10162612 AA- 3,301,099

16,698,619 16,698,619

95,629,048 Closing Balance: 95,321,501  
* Weighted Average Life is the anticipated date of repayment of Council’s full principal in mortgage backed securities based upon 
the expected repayment of a critical balance of underlying mortgages. It is calculated by professional actuaries and its use is market 
convention for securities such as these.  Council’s investment policy recognises Weighted Average life dates as appropriate maturity 
dates for these securities 
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Portfolio Performance vs. 90 day Bank Bill 
Index over 12 month period. 

✔ 
Council’s investment performance did 
exceed benchmark. 

Monthly Income vs. Budget ✔ Council’s income from investments did 

exceed monthly budget. 

Investment Policy Compliance   

Legislative Requirements ✔ Fully compliant 

Portfolio Credit Rating Limit ✔ Fully compliant 

Institutional Exposure Limits ✔ Fully compliant 

Term to Maturity Limits ✔ Fully compliant 

 

 

Investment Performance vs. Benchmark 

  
Investment 

Portfolio Return 
(%pa)* 

Benchmark: 
Bloomberg 

AusBond Bank Bill 
Index 

Benchmark: 11am 
Cash Rate ** 

1 Month 3.01% 2.47% 2.00% 

3 Months 3.08% 2.51% 2.00% 

6 Months 3.25% 2.58% 2.04% 

FYTD 3.13% 2.53% 2.00% 

12 Months 3.42% 2.64% 2.23% 

* Excludes cash holdings (i.e. bank account, loan offset T/Ds, and Cash Fund) 
** This benchmark relates to Cash Fund holdings  
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Monthly Investment Income* vs. Budget 
 

  $ Sep 15  $ Year to Date 

Investment Income 241,613 681,301 

Adjustment for Fair Value (7) 9,583 

Total Investment Income 241,607 690,883 

                           

Budgeted Income 240,500 688,424 

*Includes all cash and investment holdings 

 

 

 

In September we have reflected a fair value decrease of $7 in accordance with AASB 139 Financial Instruments: 
Recognition and Measurement. It is Council’s intention to hold these investments to maturity and as such no gain of 
principal will occur in these circumstances. These investments could have been classified as Held-to-maturity 
investments upon initial recognition under AASB 139 in which case no fair value adjustment would be required through 
profit or loss. When these investments reach maturity any fair value adjustment which has been taken up will be written 
back to the Profit and Loss Account. 
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Economic Notes 

Global economic readings in September remained mixed-strength with US economic readings 

quite firm on balance, Europe a touch stronger, but China and many emerging world economies 

continuing to weaken. Australian economic growth weakened in Quarter 2 although employment 

growth remained firm. An unsettling feature of the month was confusion about the policy intention 

of the US Federal Reserve as it baulked at raising the near zero Funds rate at its September policy 

meeting on concerns about the US and global economy, but continued to state that it would be 

confident enough to hike before year end. Concerns continued to arise about the effectiveness of 

policies in China in arresting weaker growth. Financial markets remained very volatile in response 

to the uncertain outlook in the United States and China. 

Taking first developments in the United States, the economic data has mostly been quite strong, 

but with the notable exception of a weaker turn in US manufacturing activity. Industrial production 

fell by a greater-than-expected 0.4% in August. Forward looking manufacturing purchasing 

manager indices have taken a much weaker turn in September, particularly those relating to the 

eastern states. In contrast, new housing activity could hardly be stronger. New home sales rose by 

5.7% in August while the September National Association of Homebuilders’ index edged up to 62, 

the highest reading in 10 years. The final reading of Quarter 2 GDP also showed further upward 

revision to 3.9% annualized growth from 3.7% and mostly from upwardly revised household 

consumption spending to 3.6% annualised pace from 3.1% previously. 

US economic readings taken in isolation present a very strong case for the Fed to start lifting 

interest rates, but at its September policy meeting the Fed chose to wait focusing on global 

economic concerns and turbulence in financial markets. There was also inconsistency in the Fed’s 

comments on the rate outlook in the sense that it is still saying a rate hike is coming before year 

end – either at the October or December policy meetings – but it is unlikely that concerns about the 

global economy will lessen in that period, the main factor causing the Fed to wait at its September 

meeting. The uncertainty surrounding the first Fed rate hike looks set to persist. 

In China, economic readings released in September were again mostly softer than expected and 

implied that growth continues to slow despite the policy easing initiatives of the authorities to date. 

Exports were especially weak in August down 8.9% year on year against market expectations of a 

5.2% fall. Industrial production edged up to 6.1% year on year (market expectation 6.5%) from 

6.0% in July while urban fixed asset investment spending rose by 10.9% year on year in August, 

less than 11.1% market forecast, and down from 11.2% in July. Another disturbing feature of 

China’s regular data is worsening producer price deflation, -5.9% year on year in August compared 

with -5.4% in July and evidence of a worsening margin squeeze on businesses in China. The one 

bright spot in the August data was acceleration in retail sales to 10.8% year on year from 10.5% in 

July, a sign that the rebalancing of growth drivers towards local consumption spending and 

services is occurring 

In Europe, economic readings have strengthened a touch on balance. Quarter 2 European GDP 

growth was revised up to +0.4% for the quarter, +1.5% year on year from the preliminary reading 

of +0.3% for the quarter and +1.2% year on year. European international trade is showing record 

monthly surpluses boosted by strong export growth. Retail sales were stronger-than-expected too 

in July, up by 0.5% in the month and by 2.0% year on year. Encouragingly, Europe’s very high 

unemployment rate is falling from 11.1% in June to 10.9% in July, the lowest unemployment rate 

since February 2012. The European Central Bank at its September policy meeting, while not 

changing monetary policy settings, made it plain that it could extend the size and duration of its 

monthly asset purchases or QE if the need arose. All told Europe’s economic outlook is brightening 

although considerable challenges remain. 
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In Australia, economic growth continued to slide further below potential growth in Quarter 2. GDP 

lifted by only 0.2% in the quarter and by 2.0% year on year, down from 2.5% year on year in 

Quarter 1. Income measures were much weaker than GDP in Q2 with real net national disposable 

income down by 0.9% for the quarter and -1.1% year on year. On a per head basis net national 

disposable income fell 1.2% for the quarter and -2.3% year on year. Really weak growth in national 

income looks set to persist and is the main constraint on domestic spending in the period ahead. 

For the time being the RBA is choosing to look on the bright side – slow improvement in consumer 

spending (although a 0.1% fall in July retail sales hint at a softer turn in Quarter 3), solid 

employment growth and relative stability in the unemployment rate around 6% – as reasons to sit 

pat with the current cash rate at 2.00%. 

On the political front a swift challenge toppled Prime Minister Abbott in favour of new Prime 

Minister Malcolm Turnbull. The change served to boost business and consumer confidence, but it 

seems unlikely that the lift in confidence will translate in to more spending given much more 

tangible constraints such as persistently weak income growth, further rundown in mining 

investment and signs that the one area of real strength in the economy, housing, may be topping 

out. 

Another area of concern is that growth in employment is becoming increasingly dependent upon 

the relative strength of New South Wales. In the 12 months ending August employment in New 

South Wales rose by 118, 800 more than in the other five main states combined, 110,100 over the 

same period. The issue is that there are several identifiable weak spots ahead for employment 

growth outside New South Wales including further rundown in jobs in mining and ancillary services, 

the winding down of car manufacturing and parts through 2016 and 2017 and housing activity well 

past its best. There is a strong prospect that the unemployment rate will start to rise at some point 

over coming months. 

The RBA may choose to wait until the data makes it plain that excess capacity in the economy is 

increasing. Our view is that the RBA may cut the cash rate by 25bps at its November policy 

meeting to 1.75%. It is possible that the RBA could wait a little longer before cutting the cash rate 

again. What is relatively clearer in our view is that the next move on the cash rate is likely to be 

downwards and that probably one rate cut will not suffice. 

Portfolio Performance 

The investment portfolio has returned 3.13% for the financial year-to-date as at September 30 

versus the Bloomberg Ausbond Bank Bill index return of 2.53%. The portfolio return for the month 

of September was 3.01% which compared favourably to Bloomberg Ausbond Bank Bill index return 

of 2.47%. Council has been proactive in sourcing opportunities in the market whilst investing 

prudently and managing cash flow. 
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