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Application of Investment Funds Description Value ($) 

Restricted Funds:     

Externally Restricted Section 94 Old Plan 
Section 94A Plan Contributions 

12,880,354 
7,181,165 

Externally Restricted Reserves Unexpended Grants   
Domestic Waste  

451,902 
5,814,645  

Internally Restricted Reserves Held to ensure sufficient funds are 
available to meet future commitments 
or specific objectives. Employee 
Leave Entitlements, Bonds & 
Guarantees, Compulsory Open 
Space Land Acquisitions, & 
Insurance. 

 
 
 
 
 
 

9,491,387 

Unrestricted Funds Funds Allocated to meet Current 
Budgeted Expenditure 

 
63,131,222 

  
Total 

 
 

 
98,950,676 

 

There has been an increase in the investments held of $4,225,376 which is in line with budgeted 
movements at this time of year. 
 

 

 
Reconciliation of Cash Book 

Description Value ($) 

Council’s Cash Book balance 4,547,297 

Kimbriki Bank balance 1,959,534 
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Investments Funds Report - As at 29-Feb-16

Maturity date Face Value
Current 

Yield
Borrower

Standard & 

Poor's Rating
Current Value

Mortgage Backed Securities Investment Group

Weighted Avg Life * Face Value

22-Aug-22 1,383,253 2.7267 Emerald Series 2006-1 Class A AAA 1,075,475

1,383,253 1,075,475

Term Investment Group

02-Mar-16 1,000,000 2.9500 Bendigo & Adelaide Bank Ltd A2 1,000,000

07-Mar-16 1,000,000 4.0500 National Australia Bank Ltd A1+ 1,000,000

08-Mar-16 500,000 4.0700 National Australia Bank Ltd A1+ 500,000

14-Mar-16 2,000,000 2.9500 Suncorp-Metw ay Ltd A1 2,000,000

15-Mar-16 1,000,000 2.9000 National Australia Bank Ltd A1+ 1,000,000

22-Mar-16 1,000,000 2.9500 Suncorp-Metw ay Ltd A1 1,000,000

31-Mar-16 2,000,000 2.8500 National Australia Bank Ltd A1+ 2,000,000

04-Apr-16 2,000,000 2.8000 Suncorp-Metw ay Ltd A1 2,000,000

05-Apr-16 1,000,000 2.9000 National Australia Bank Ltd A1+ 1,000,000

10-Apr-16 1,000,000 2.8600 Westpac Banking Corporation Ltd A1+ 1,000,000

11-Apr-16 1,000,000 2.9100 Suncorp-Metw ay Ltd A1 1,000,000

19-Apr-16 1,000,000 2.8700 National Australia Bank Ltd A1+ 1,000,000

29-Apr-16 2,000,000 2.7900 Commonw ealth Bank of Australia Ltd A1+ 2,000,000

03-May-16 1,000,000 2.9000 National Australia Bank Ltd A1+ 1,000,000

09-May-16 1,000,000 2.8700 Suncorp-Metw ay Ltd A1 1,000,000

10-May-16 1,000,000 2.8600 Westpac Banking Corporation Ltd A1+ 1,000,000

17-May-16 2,000,000 2.9300 National Australia Bank Ltd A1+ 2,000,000

17-May-16 1,000,000 2.8600 Commonw ealth Bank of Australia Ltd A1+ 1,000,000

20-May-16 1,000,000 2.8500 Bank of Queensland Ltd A2 1,000,000

27-May-16 1,000,000 3.0000 Bank of Queensland Ltd A2 1,000,000

02-Jun-16 1,000,000 2.7700 Commonw ealth Bank of Australia Ltd A1+ 1,000,000

07-Jun-16 1,000,000 3.0000 Suncorp-Metw ay Ltd A1 1,000,000

16-Jun-16 2,000,000 2.8600 Commonw ealth Bank of Australia Ltd A1+ 2,000,000

20-Jun-16 2,000,000 2.9500 Commonw ealth Bank of Australia Ltd A1+ 2,000,000

24-Jun-16 1,000,000 3.1000 Suncorp-Metw ay Ltd A1 1,000,000

28-Jun-16 1,000,000 2.7800 Commonw ealth Bank of Australia Ltd A1+ 1,000,000

04-Jul-16 1,000,000 2.8000 Bank of Queensland Ltd A2 1,000,000

07-Jul-16 1,000,000 3.0000 Bank of Queensland Ltd A2 1,000,000

11-Jul-16 1,000,000 3.0000 Bendigo & Adelaide Bank Ltd A2 1,000,000

13-Jul-16 1,000,000 2.9200 Commonw ealth Bank of Australia Ltd A1+ 1,000,000

19-Jul-16 1,000,000 2.9500 Commonw ealth Bank of Australia Ltd A1+ 1,000,000

21-Jul-16 1,000,000 3.0000 Bendigo & Adelaide Bank Ltd A2 1,000,000

25-Jul-16 1,000,000 3.0000 Bendigo & Adelaide Bank Ltd A2 1,000,000

26-Jul-16 1,000,000 3.1000 Bank of Queensland Ltd A2 1,000,000

01-Aug-16 1,000,000 3.0000 Members Equity Bank Ltd A2 1,000,000

03-Aug-16 2,000,000 2.9500 Bendigo & Adelaide Bank Ltd A2 2,000,000

09-Aug-16 500,000 3.0700 Members Equity Bank Ltd A2 500,000

10-Aug-16 1,000,000 2.9000 Bendigo & Adelaide Bank Ltd A2 1,000,000

12-Aug-16 1,000,000 2.9500 Bendigo & Adelaide Bank Ltd A2 1,000,000

12-Aug-16 1,000,000 2.9200 Commonw ealth Bank of Australia Ltd A1+ 1,000,000

23-Aug-16 2,000,000 2.9500 Commonw ealth Bank of Australia Ltd A1+ 2,000,000

01-Sep-16 2,000,000 2.8500 Bendigo & Adelaide Bank Ltd A2 2,000,000

06-Sep-16 1,000,000 2.9500 Bank of Queensland Ltd A2 1,000,000

12-Sep-16 1,000,000 2.9100 Commonw ealth Bank of Australia Ltd A1+ 1,000,000

19-Sep-16 1,000,000 3.0000 Bank of Queensland Ltd A2 1,000,000

20-Sep-16 2,000,000 2.9500 Commonw ealth Bank of Australia Ltd A1+ 2,000,000

22-Sep-16 1,000,000 2.9400 Commonw ealth Bank of Australia Ltd A1+ 1,000,000

26-Sep-16 1,000,000 3.0000 Bank of Queensland Ltd A2 1,000,000

04-Oct-16 1,000,000 2.8000 Bank of Queensland Ltd A2 1,000,000

10-Oct-16 1,000,000 3.0800 National Australia Bank Ltd A1+ 1,000,000

18-Oct-16 2,000,000 2.9400 Commonw ealth Bank of Australia Ltd A1+ 2,000,000

25-Oct-16 1,000,000 2.9500 Bendigo & Adelaide Bank Ltd A2 1,000,000

28-Oct-16 1,000,000 3.1000 Members Equity Bank Ltd A2 1,000,000

01-Nov-16 1,000,000 2.9100 Commonw ealth Bank of Australia Ltd A1+ 1,000,000

09-Nov-16 2,000,000 3.0000 Bendigo & Adelaide Bank Ltd A2 2,000,000

15-Nov-16 1,000,000 2.9300 Commonw ealth Bank of Australia Ltd A1+ 1,000,000

28-Nov-16 1,000,000 3.0000 Bank of Queensland Ltd A2 1,000,000

30-Nov-16 1,000,000 3.0000 Bendigo & Adelaide Bank Ltd A2 1,000,000

13-Dec-16 1,000,000 2.9500 National Australia Bank Ltd A1+ 1,000,000

19-Dec-16 1,000,000 3.0000 Members Equity Bank Ltd A2 1,000,000

16-Jan-17 1,000,000 3.0900 Bendigo & Adelaide Bank Ltd A2 1,000,000

24-Jan-17 1,000,000 3.1000 Members Equity Bank Ltd A2 1,000,000

30-Jan-17 1,000,000 3.0000 Members Equity Bank Ltd A2 1,000,000

07-Feb-17 2,000,000 3.0500 Members Equity Bank Ltd A2 2,000,000

13-Feb-17 2,000,000 3.1000 Members Equity Bank Ltd A2 2,000,000

21-Feb-17 1,000,000 3.1000 Members Equity Bank Ltd A2 1,000,000

27-Feb-17 1,000,000 3.1000 ING Bank Australia Limited A2 1,000,000

81,000,000 81,000,000

Term Investment Group & Cash Deposit Account 

Rollover Date Face Value Current Rate Borrower Rating

Cash Account 1,445,598 1.8000 CBA (Business Saver) A-1+ 1,445,598

17-Jun-16 1,000,000 2.7500 CBA Term Deposit Kimbriki 35810609 AA- 1,000,000

10-May-16 8,061,729 3.0300 WBC Term Deposit Kimbriki 11-1208 AA- 8,061,729

26-May-16 2,520,848 2.9300 WBC Term Deposit Kimbriki 11-4185 AA- 2,520,848

01-Mar-16 3,847,026 1.5000 CBA Money Market Kimbriki 10162612 AA- 3,847,026

16,875,201 16,875,201

99,258,454 Closing Balance: 98,950,676  
* Weighted Average Life is the anticipated date of repayment of Council’s full principal in mortgage backed securities based upon 
the expected repayment of a critical balance of underlying mortgages. It is calculated by professional actuaries and its use is market 
convention for securities such as these.  Council’s investment policy recognises Weighted Average life dates as appropriate maturity 
dates for these securities 
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Portfolio Performance vs. 90 day Bank Bill 
Index over 12 month period. 

✔ 
Council’s investment performance did 
exceed benchmark. 

Monthly Income vs. Budget ✔ Council’s income from investments did 

exceed monthly budget. 

Investment Policy Compliance   

Legislative Requirements ✔ Fully compliant 

Portfolio Credit Rating Limit ✔ Fully compliant 

Institutional Exposure Limits ✔ Fully compliant 

Term to Maturity Limits ✔ Fully compliant 

 

 

Investment Performance vs. Benchmark 

  
Investment 

Portfolio Return 
(%pa)* 

Benchmark: 
Bloomberg AusBond 

Bank Bill Index 

Benchmark: 11am 
Cash Rate ** 

1 Month 2.95% 2.23% 2.00% 

3 Months 2.94% 2.28% 2.00% 

6 Months 2.96% 2.35% 2.00% 

FYTD 3.00% 2.40% 2.00% 

12 Months 3.14% 2.48% 2.04% 

* Excludes cash holdings (i.e. bank account, loan offset T/Ds, and Cash Fund) 
** This benchmark relates to Cash Fund holdings  
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Monthly Investment Income* vs. Budget 
 

  $ Feb 16  $ Year to Date 

Investment Income 226,060 1,859,129 

Adjustment for Fair Value (2,965) 9,351 

Total Investment Income 223,095 1,868,480 

                           

Budgeted Income 176,500 1,637,424 

*Includes all cash and investment holdings 

 

 

 

In February we have reflected a fair value decrease of $2,965 in accordance with AASB 139 Financial Instruments: 
Recognition and Measurement. It is Council’s intention to hold these investments to maturity and as such no gain of 
principal will occur in these circumstances. These investments could have been classified as Held-to-maturity 
investments upon initial recognition under AASB 139 in which case no fair value adjustment would be required through 
profit or loss. When these investments reach maturity any fair value adjustment which has been taken up will be written 
back to the Profit and Loss Account. 
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Economic Notes 

Global economic readings were mixed-strength in February, but still point on balance to growth losing 

momentum. The continuing volatility in global financial markets and weakness in some commodity prices, 

especially oil, still highlight the possibility of very weak global economic conditions ahead, an issue starting to 

influence the decisions of central banks. In Australia, economic readings seem to show relative strength in 

the non-resources parts of the economy countering the negative impact of weak commodity prices and big 

falls continuing in mining investment spending. The RBA held the cash rate unchanged at 2.00% at its first 

policy meeting for 2016, is comparatively upbeat about the Australian economy, but because of continuing 

low inflation has the capacity to lower the cash rate should demand in the economy show signs of 

weakening. 

In the United States economic readings released in February showed soft GDP growth in Quarter 4, 1.0% 

annualized growth down from 2.2% in Quarter 3, but January readings have taken a mostly stronger turn, 

including previously soft manufacturing readings. January industrial production lifted by 0.9% month-on-

month while January durable goods orders were much stronger than expected, up 4.9% month-on-month. 

The US economy seems on balance to have gained a little growth momentum in January, notwithstanding 

financial market volatility. The mid-February semi-annual monetary policy testimony by Fed Chair Janet 

Yellen, implied that that the potential negative economic consequences from financial market volatility may 

delay the Fed’s plans to normalize interest rates, but more recent signs showing the possible beginnings of 

inflation pressure throw the issue of when or if the Fed may lift rates again back in to the melting pot. 

In China, economic readings presented a mixed picture. January purchasing manager survey readings for 

the manufacturing sector continued to languish below the 50 expansion/contraction benchmark while the 

official services sector PMI fell to 53.5 from 54.4 in December. January exports, -11.2% year-on-year, and 

imports, -18.8% year-on-year were both much worse than expected pointing to weaker economic activity. In 

contrast, loan growth jumped to 15.3% year-on-year from 14.3% year-on-year in December and early reports 

of retail spending in the New Year holiday week seem quite strong. The jury is out on whether slowing 

growth in China is starting to base out. 

In Europe, Q4 GDP rose by 0.3% quarter-on-quarter, 1.5% quarter-on-quarter virtually the same as the result 

as in Q3 2015 and showing that Europe is continuing to struggle to grow. Growth is very mixed among the 

various euro-area economies ranging from recession in Finland and Greece to strong growth 1%+ quarter-

on-quarter in Estonia and Slovakia. Three of the big-four euro-area economies Germany, France and Italy 

are growing only modestly between 0.1% quarter-on-quarter and 0.3% quarter-on-quarter while the news 

continues to improve for previous problem economy, Spain growing strongly again by 0.8% quarter-on-

quarter. European banks came under selling pressure at times during the month causing ECB President 

Draghi to state that the ECB was prepared to take further action to ensure that financial market volatility 

would not compromise the safety of European banks. ECB guidance has fostered a view in markets that 

monetary policy will be eased again at the next ECB policy meeting in March. 

In Australia, the economic readings released in February have been very mixed. Home building approvals 

rebounded strongly by 9.2% in December after falling 12.4% in November. Retail sales, in contrast were 

surprisingly soft in December, 0.0% change after lifting 0.4% in November. The monthly trade deficit also 

worsened sharply in December to $A3.5 billion from $A2.7 billion in November driven mostly by a 4.7% 

month-on-month fall in exports. After two exceptionally strong gains in employment back in October and 

November, employment fell in December (-800) and again in January (-7,900). The unemployment rate that 

fell through 2015 to 5.8% in December, unexpectedly rebounded to 6.0% in January. 

On the positive side, consumer sentiment has strengthened and business sentiment has held up reasonably 

well too. The RBA both in its February policy meeting and in its quarterly monetary policy statement has 

taken a reasonably upbeat view of what signs there are of improvement in the non-resources parts of the 

economy. While recognising the volatility in global financial markets the RBA wants to wait and see what 

impact if any there will be on Australian real economic activity. The RBA continues to note that inflation is 

likely to stay low for the next year or two affording it the capacity to lower rates should demand weaken. 

The investment portfolio return for February was 2.95% versus the Ausbond bank bill index return of 2.23%. 

On an annual basis the portfolio has returned 3.14% verses the Ausbond bank bill index of 2.48%. The year 

to date return is 3.00% verses Ausbond bank bill index of 2.40%. 
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